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template.Australian mining companies are lobbying the federal government to get some of the tax relief from the Senate’s carbon tax repeal bill included in the new minerals resource rent tax bill. The

Minerals Resources Rent Tax Repeal Bill, which is set to pass the federal parliament, would scrap the carbon tax but still leave many energy users and energy intensive industries with higher power bills.
Lobbyists for the mining industry – which is already facing higher power prices as a result of the carbon tax – are suggesting the bill could be changed to deliver a tax credit on the power costs of the

companies as well as when selling the carbon dioxide emissions permits that would be needed to meet Australia’s emissions targets. At the moment the carbon tax is paid by taxpayers on their income tax,
and only those energy users that are registered under the carbon scheme and that exceed their threshold of emissions are required to pay the carbon tax on the cost of their power. The Australian Institute
of Petroleum’s chief executive, Phil Chronican, called on the federal government to make what amounts to a “tax credit for taxes paid” as a minor change in the existing bill. The Institute also wants the
government to introduce a standard credits and offsets mechanism for the emissions allowance that is in the bill rather than the existing preferential auction rules. “There are a number of places in the

legislation where the impact on business has been underestimated, and it’s important that the government puts mechanisms in place to deal with those,” Chronican said. Because of this, many of the energy
intensive and high emission businesses that would be impacted by the repeal of the carbon tax are far less able to absorb costs. “At the moment for miners, either the carbon price or the repeal of the

carbon price is around an 8% increase, but when you look at the impact for some of the electricity customers, it’s 20-25% of the cost of electricity,” Chronican said. Chronican noted that there were other
ways of dealing with the issue of the carbon tax than removing it, but the Institute wanted the government to take advantage of the opportunity given by the Senate’s passage of the legislation to make

changes. “We�
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